SMALL

Eg BUSINESS

CERTIFICATION
NETWORK

SBCN Member Certificate Scope Information

Purpose:

This document provides an outline of the SBCN FSC certificate scope scenarios and riders for group
members.

Chain of Custody (CoC)

FSC CoC certification traces the path of products from forests through the supply chain. This is the
standard certificate every company receives as a group member. Companies that take legal ownership of FSC
certified products and wish to make an FSC claim through sales and delivery documents about their products,
or label products with the FSC on-product label, must be FSC certified.

Controlled Wood (CW)*

This may be added onto your CoC certification as a rider. The Controlled Wood program aims to avoid
the use of wood products from unacceptable sources in FSC certified products. The CW standard requires
companies that use CW to mitigate the risk of using wood products from undesirable sources in FSC labeled
products. Mitigation must be implemented when the risk of sourcing from certain areas. This option will involve
more paperwork and costs as a member.

Reclaimed Materials*

This may be added onto your CoC certification. This rider is for companies that are sourcing reclaimed
materials, such as wood from a demolished barn or used/recycled paper from a school. Materials must be
“post consumer” to qualify for this standard. Offcuts and other waste from primary manufacturing do not qualify.

Control System Options
Transfer System

This is the most straightforward and simple of the three systems. Your organization will sell FSC certified
products with the same claim as they were purchased as. If you purchase materials with an FSC Mix Credit
claim, you will label with the same FSC Mix Credit claim. Companies can use the transfer system to
manufacturer FSC certified products, but only claim-contributing inputs may be used, and the lowest claim
value of the input material is applied for the output claim.

Credit System*

Companies using this system to store ‘credits’ into a credit account when they source claim-contributing input
materials such as FSC certified material or inputs of post-consumer reclaimed material, pre-consumer
reclaimed paper fiber. A manufacturer can mix eligible inputs together (both claim-contributing and not) based
upon product groups, and then label and/or sell products by removing credits from their credit account. The
credit system works so that the volume being sold as FSC Mix Credit is only as much as the volume of FSC
claim contributing input into that specific product group.

Percentage System*

Companies using this system will monitor inputs of eligible materials through either a rolling average or by
batch method. For a product to be eligible to carry an FSC on-product label under this system, FSC requires a
minimum of 70% certified inputs into the product or batch of products. The other non-certified inputs into the
product must be from eligible inputs such as Controlled Wood or pre-consumer reclaimed wood. FSC does not
allow non-eligible inputs into FSC certified products.
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In the FSC CoC system, companies can outsource FSC projects to certified and non-certified
contractors. Outsourcing can be considered high-risk or low-risk. Low-risk outsourcing is automatically included
in the group certificate scope. High-risk outsourcing will involve additional paperwork, time, and costs; and
most likely an on-site audit of your subcontractor.

Outsourcing

High-risk activities*:
a) the organization outsources all or most of the manufacturing processes of a product; or
b) a contractor grades or sorts the material (e.g. classifies wood according to its quality, size, color); or
c) a contractor mixes different input materials (e.g. FSC 100%, controlled material, FSC controlled wood); or
d) a contractor applies the FSC label to the product; or
e) a contractor does not physically return the FSC-certified product following outsourced processing; or
f) activities are outsourced to an organization in another country with a Transparency International Corruption
Perception Index (CPI) lower than 50.

Low-risk activities:

a) the product is permanently labelled or marked in a way that the contractor cannot alter or exchange products
(e.g. heat brand, printed materials); or

b) the product is palletized or otherwise maintained as a secure unit that is not broken apart during
outsourcing; or

C) the contractor is employed for services that do not involve manufacture or transformation of certified
products (e.g. warehousing, storage, distribution, logistics); or

d) the contractor is an FSC-certified organization that includes documented procedures for outsourcing
services within the scope of its certificate.

*denotes additional fees; refer to SBCN fee schedule for more information.

Contact sbhcn@americangreenconsulting.com with questions.
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